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According to separate reports on the Argentine economy released in late April and early May, GDP
growth and investments continue to expand at a rapid pace. A report issued by the private Latin
American Research Foundation (Fundacion de Investigaciones Latinoamericanas, FIEL) indicates
that industrial production in Argentina increased 6.4% during the first quarter of 1994. This latest
increase brought the period of consecutive growth in the industrial sector to almost four years,
according to FIEL.
Among manufacturing categories that posted production increases during the first quarter were:
automobiles, tires, iron, steel, petrochemicals and cement. Significant production declines were
registered in the following manufacturing sub-sectors: household appliances, aluminum, textiles,
capital goods and agrochemicals. Paper products, cellulose, food, beverages and processed
petroleum products maintained about the same production level as last year. Meanwhile, in a report
on the economic situation in Latin America issued on May 3, Banco Sudameris formerly the French
and Italian Bank of America praised the growth and investment levels that have been achieved in
Argentina in recent years.
The report cautioned, however, that the remainder of this year will be crucial for success of the
Cavallo Plan, named after the Plan's chief architect, Finance Minister Domingo Cavallo. Argentina's
GDP has grown by 25.5% between 1991, when the structural adjustment policies of the Cavallo Plan
were launched, and mid-1994. In part, the Banco Sudameris report credited the growth to an influx
of foreign financing. The report said, however, that "necessary changes in the productive structures
and in economic behavior in Argentina have not yet been fully achieved."
The report continued, "At the end of the first phase of the Cavallo Plan, there is now a risk that more
businesses will disappear in those sectors most exposed to international competition." However,
Banco Sudameris saw Argentina's general economic prospects as positive, and predicted an overall
growth rate of between 4% and 5% for 1994 and 1995. In part, the positive outlook is based on
Argentina's increased level of investment, which had fallen to 14% of GDP in 1990, but climbed to
20% of GDP in 1993 with indications of continued improvement in the next two years. However, the
positive performance in terms of macroeconomic indicators during 1993 was offset somewhat by an
increase in unemployment, which rose from 7% at the end of 1992 to 9.9% by the end of last year.
Analysts say the increase in unemployment is due to the fact that economic growth was uneven,
with marked expansion in some sectors of the economy and a pronounced recession in others.
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